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Zurich, 24 July 2014

•

Leonteq AG (SIX:LEON), the Zurich-based independent technology and service partner for investment
solutions, today announced solid results and good strategic progress for the first half of 2014

•

Group net profit rose 25% to CHF 26.8 million, mainly reflecting strong increase in turnover (up 21%),
further improvement of the cost-income ratio (down 5pp), further reduction in total operating expenses
per issued product, and encouraging growth in the EU region and the Asset Management & Pension
Solutions division

•

Progress in strategy implementation included completion of the white-labeling setup with Notenstein
that is now fully operational, start of a cooperation with Avaloq in the processing of product
transactions, and launch of “smart data” initiative to develop intelligent analysis tools for investors

•

Leonteq today also announced a fully underwritten rights offering relating to 1,296,295 new registered
shares to be issued from existing authorized capital; Leonteq shareholders will receive one tradable
subscription right for every existing share they hold on 28 July after close of trading on SIX Swiss
Exchange; through exercise of subscription rights, eligible shareholders will be able to subscribe for 7
new shares for every 36 existing shares held at CHF 140.25 per new share; subscription rights will be
traded on SIX from 29 July until 6 August, and will be exercisable from 29 July until 7 August, 12:00
noon CEST

•

Expected net proceeds amount to approximately CHF 173.1 million – primarily intended to support
Leonteq’s growth strategy

CHF million, for the six months ended 30 June

2014

2013

9.4

7.8
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Net fee income

77.1
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Net trading income

11.9

19.3
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Other operating income
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(2.0)

(65%)

Total operating income
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(13.6)

(17.3)
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(4.0)
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0%
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(5pp)

Profit before taxes

31.3

24.7

27%

Income tax expense

(4.5)

(3.2)

41%

Group net profit

26.8

21.5

25%

Turnover (CHF billion)

As bps of turnover

Depreciation and amortization
Total operating expenses
Cost-income ratio

Change in %
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Leonteq served 599 clients in the first half of 2014, compared to 515 clients in the first half of 2013 (up 16%).
Recurring client rate was 86% in the first half of 2014, up from 71% a year earlier. Turnover rose 21% year-on-year
to CHF 9.4 billion. Average margin on turnover was 94 basis points in the first six months of 2014, down 10% from
the first half of 2013. This development mainly reflects the increase in products issued under Leonteq’s own name
in the first half of 2014, and the lower margins on those products after Leonteq discontinued its diversified bond
portfolio in September 2013.
Total operating income rose 8% to CHF 88.3 million in the first half of 2014. As a result of higher client activity, net
fee income rose 19% to CHF 77.1 million. Net trading income decreased from CHF 19.3 million a year ago to CHF
11.9 million in the period under review, mainly reflecting less volatile markets and the discontinuation of the bond
portfolio. The firm’s white-labeling partners contributed 48% to total operating income in the first half of 2014, versus
47% in the first half of 2013.
Total operating expenses were CHF 57.0 million in the first half 2014, virtually unchanged compared to a year
earlier. Due to continued selective hiring, personnel expenses rose 5% to CHF 37.7 million. Other operating
expenses decreased 21% to CHF 13.6 million, reflecting the firm’s cost management and the special charges
incurred in the first half of 2013. Cost-income ratio improved 5 percentage points to 65%. Underscoring the strong
operating leverage of Leonteq’s platform, total operating expenses per issued product dropped 18% since end-2013
and fell more than 70% since 2009.
Profit before taxes rose to CHF 31.3 million (up 27%) and group net profit increased to CHF 26.8 million (up 25%) in
the first half of 2014.
SEGMENT RESULTS
Leonteq’s Structured Solutions division showed an overall solid development in the first half of 2014, with total
operating income up 8% to CHF 81.9 million and pre-tax profit up 21% to CHF 34.5 million.
Performance in Leonteq’s Asia region was constrained by the limitations of its business set-up in the first half of
2014, but is expected to pick up after the recent grant of a capital markets license in Singapore, and six new sales
staff have been hired in Asia over the last few months. Total operating income in Asia fell to CHF 8.4 million (down
10%) year-on-year, and pre-tax profit dropped to CHF 1.2 million (down 45%) in the period under review. The EU
region developed very well with total operating income up 59% to CHF 16.2 million and pre-tax profit rising 102% to
CHF 9.3 million in the first half of 2014. Leonteq’s core region, which includes its initial and principal entities in
Switzerland, Monaco and Guernsey, increased total operating income by 2% to CHF 57.3 million, and pre-tax profit
by 11% to CHF 24.0 million.
Mainly driven by the pension business, Leonteq’s Asset Management & Pension Solutions division developed
strongly with a 67% increase in total operating income to CHF 12.2 million and a 191% rise in pre-tax profit to CHF
6.7 million in the first half of the year.
CAPITAL AND RISK DEVELOPMENT
Leonteq’s total eligible capital stood at CHF 163.1 million as of 30 June 2014, compared to CHF 147.5 million as of
31 December 2013. BIS total capital ratio was 17.4% as of 30 June 2014, versus 18.1% at year-end 2013.
Outstanding volume of Leonteq’s own products increased from CHF 2.7 billion as per 31 December 2013 to CHF
3.4 billion as per 30 June 2014, whereby a large majority of the products was non-COSI.
Average value-at-risk (VaR) remained relatively stable at CHF 1.2 million in the first half of 2014, compared to CHF
1.1 million in 2013.
ANNOUNCEMENT OF A RIGHTS OFFERING
Leonteq today also announced a rights offering relating to 1,296,295 new registered shares with a nominal value of
CHF 2.00 each from existing authorized capital that was created at the company’s annual general meeting on 17
April 2014. A banking syndicate committed to firmly underwrite all new shares that will be issued in conjunction with
the rights offering, subject to customary conditions.
Shareholders of Leonteq will receive one subscription right for every registered share they hold on 28 July 2014,
after close of trading on SIX Swiss Exchange. Through the exercise of subscription rights, eligible Leonteq
shareholders will be able to subscribe for 7 new shares for every 36 existing shares held at CHF 140.25 per new
share, subject to applicable selling restrictions.
The subscription rights will be traded on SIX Swiss Exchange from 29 July until 6 August 2014, and will be
exercisable from 29 July until 7 August 2014, 12:00 noon CEST. Listing and first trading day of the new registered
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shares on SIX Swiss Exchange is scheduled for 8 August 2014. Delivery of the new registered shares against
payment of the subscription price is expected to occur on 12 August 2014.
Leonteq expects to raise net proceeds of approximately CHF 173.1 million, which it intends to use primarily to
support its growth strategy, including the increase of its capacity to onboard new white-labeling partners, the
expansion of its regional offices, in particular in Asia and in Europe, and the support of new initiatives such as
“smart data”.
Notenstein Private Bank intends to exercise all subscription rights allocated to its existing shareholdings in Leonteq.
Furthermore, Notenstein Private Bank intends to purchase and exercise the majority of the rights allocated to
Leonteq’s founding partners, and the founding partners each intend to exercise the remainder of the rights allocated
to them. As a result, upon completion of the rights offering, the founding partners are expected to hold approx.
21.5% and Notenstein Private Bank (incl. affiliates) approx. 26.6% in Leonteq. The issued share capital of Leonteq
will consist of 7,962,960 registered shares, corresponding to CHF 15,925,920, after completion of the rights offering.
Leonteq, its founding partners and Notenstein Private Bank (incl. affiliates) intend to commit themselves to a lock-up
of 180 days, subject to usual exemptions. The lock-up agreements entered into by the founding partners,
management and employees of Leonteq at the time of its IPO will remain in place.
OUTLOOK
Leonteq is optimistic for the further development of its business but remains mindful of potential challenges given
the fragile economic and regulatory environment.
The implementation of the company’s core white-labeling strategy is well underway. With the founding of a
Notenstein subsidiary in Guernsey, the partnership with Notenstein Private Bank is now positioned for further
growth. The previously announced negotiations with a potential new white-labeling partner, a larger institution in
Asia, are progressing.
Jan Schoch, CEO of Leonteq: “We are pleased with our business development in the first half of 2014. The rights
offering that we have announced today will grant us the flexibility we need to implement our strategic initiatives and
to support further growth. For the second half of the year, our focus is on further developing and executing our
strategy, on delivering for our clients, and on keeping costs under control despite further investments into
technology and staff.”

CONTACT
Investor Relations
+41 58 800 1295
investorrelations@leonteq.com
Media Relations
+41 44 202 5265
karin.rhomberg@lemongrasscommunications.com

LEONTEQ
Leonteq is an independent technology and service partner for investment solutions.
The firm is headquartered in Zurich and has offices in Geneva, Monaco, Guernsey,
Frankfurt, Paris, London, Singapore and Hong Kong. Leonteq’s team of highly
experienced specialists operates a proprietary IT and investment service platform
designed to maximize flexibility, innovation, transparency and service for clients. Its
registered shares (LEON) are listed on the SIX Swiss Exchange.
www.leonteq.com
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LEONTEQ HALF-YEAR 2014 RESULTS PRESS CONFERENCE TODAY
A press conference with Jan Schoch, CEO, and Roman Kurmann, CFO, will be held as follows:
Thursday, 24 July 2014, 09.30 am CET, SIX Swiss Exchange, Convention Point, Selnaustrasse 30, 8021 Zurich.
Should you wish to participate by telephone, please use the following dial-in details:
• Dial-in number Switzerland: +41 58 310 50 00
• Dial-in number UK: +44 203 059 58 62
Please call 10-15 minutes before the start of the presentation and ask for “Leonteq half-year results 2014”.
The press release and the presentation are available on www.leonteq.com.
A digital playback of the telephone conference will be available approx. one hour after the conference call for 48
hours under the following numbers:
• Switzerland: +41 91 612 4330
• UK: +44 207 108 6233
Please enter access code 15977 followed by the # sign.

EXPECTED TIMETABLE FOR THE RIGHTS OFFERING
25 July 2014
Publication of offering and listing memorandum
28 July 2014
After close of trading on SIX Swiss Exchange: Record date for determination of existing
shareholders for the entitlement of subscription rights
29 July 2014
Start of trading in subscription rights on SIX Swiss Exchange
Start of subscription period
6 August 2014
End of trading in subscription rights on SIX Swiss Exchange
7 August 2014
End of subscription period, 12:00 noon CEST
8 August 2014
First day of trading in new registered shares on SIX Swiss Exchange
12 August 2014
Delivery of the new registered shares against payment of the subscription price
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DISCLAIMER

This document is not an offer to sell or a solicitation of offers to purchase or subscribe for shares or rights. This
document does not constitute a prospectus within the meaning of article 652a or article 1156, respectively, of the
Swiss Code of Obligations or a listing prospectus pursuant to Articles 27 et seq. of the listing rules of the SIX Swiss
Exchange. Investors should make their decision to exercise pre-emptive rights or to buy or to subscribe to shares of
Leonteq solely based on the offering and listing prospectus which is expected to be published by Leonteq on 25
July 2014 and which will be available to eligible investors free of charge from Credit Suisse AG, Zurich, that acts as
Global Coordinator and Joint Bookrunner (telephone number: +41 44 333 43 85; fax number: +41 44 333 35 93,
email: equity.prospectus@credit-suisse.com), Raiffeisen Cooperative Switzerland that acts as Joint Bookrunner and
from Leonteq Investor Relations (telephone: +41 58 800 1295, email: prospectus@leonteq.com).
This press release may contain specific forward-looking statements, e.g. statements including terms like “believe“,
“assume“, “expect“, “forecast“, “project“, “may“, “could“, “might“, “will“ or similar expressions. Such forward-looking
statements are subject to known and unknown risks, uncertainties and other factors which may result in a
substantial divergence between the actual results, financial situation, development or performance of Leonteq or
any of its affiliates or subsidiaries and those explicitly or implicitly presumed in these statements. These factors
include, but are not limited to: (1) general market, macroeconomic, governmental and regulatory trends, (2)
movements in securities markets, exchange rates and interest rates and (3) other risks and uncertainties inherent in
our business. Against the background of these uncertainties, you should not rely on forward-looking statements.
Neither Leonteq nor any of its affiliates or subsidiaries or their respective bodies, executives, employees and
advisers assume any responsibility to prepare or disseminate any supplement, amendment, update or revision to
any of the information, opinions or forward-looking statements contained in this press release or to adapt them to
any change in events, conditions or circumstances, except as required by applicable law or regulation.
Turnover is not a measure recognized by IFRS. Accordingly, it may not be comparable to similarly titled measures
used by other companies. Accordingly, it should not be used as an indicator of, or alternatives to, revenue,
operating profit or other comparable IFRS metrics, as measures of operating performance. Turnover has been
calculated as the aggregated notional amount of structured products issued through our platform (by Leonteq group
companies and our white-labeling partners) plus the aggregated notional amount of structured products (issued by
Leonteq group companies and our white-labeling partners) traded through our platform.
This communication is not for distribution in the United States, Canada, Australia or Japan and it does not constitute
an offer or invitation to subscribe for or to purchase any securities in such countries or in any other jurisdiction. In
particular, this document and the information contained herein is not for publication or distribution into the United
States of America and should not be distributed or otherwise transmitted into the United States or to U.S. persons
(as defined in the U.S. Securities Act of 1933, as amended (the "Securities Act")) or publications with a general
circulation in the United States. The securities referred to herein have not been and will not be registered under the
Securities Act, or the laws of any state and may not be offered or sold in the United States of America absent
registration or an exemption from registration under Securities Act. There will be no public offering of the securities
in the United States of America.
This communication does not constitute an offer of securities to the public in the United Kingdom. No prospectus
offering securities to the public will be published in the United Kingdom. This document is only being distributed to
and is only directed at (i) persons who are outside the United Kingdom or (ii) to investment professionals falling
within article 19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (the "Order")
or (iii) high net worth entities, and other persons to whom it may lawfully be communicated, falling within article
49(2)(a) to (d) of the Order (all such persons together being referred to as "relevant persons").
This communication does not constitute an "offer of securities to the public" within the meaning of Directive
2003/71/EC of the European Union (the "Prospectus Directive") of the securities referred to in it (the "Securities")
in any member state of the European Economic Area (the "EEA"). Any offers of the Securities to persons in the
EEA will be made pursuant to an exemption under the Prospectus Directive, as implemented in member states of
the EEA, from the requirement to produce a prospectus for offers of the Securities.
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